	ANNEXURE – III

	Calculation of interest @ 8% on 60% Pay Commission Arrears in respect of persons who were in service as on 1-08-2006 as ordered in G.O. Ms. No. 490, Finance (PC) Department, dated : 31-07-2006

	Total amount of arrears transferred to non-interest bearing account along with interest upto 31-03-2003
	

	Balance as on 31-03-2003
	

	Interest @ 8% for 2003-2004
	

	Balance as on 1-04-2004
	

	Interest @ 8% for 2004-05
	

	Balance as on 1-04-2005
	

	Interest @ 8% for 2005-06
	

	Balance as on 1-04-2006
	

	Interest  8% for 2006-07 till payment of 1st instalment in September, 2006 ( from 1-4-2006 to 30-9-2006
	

	Balance as on 01-10-2006
	

	1st instalment paid in September, 2006
	

	Balance as on 1-10-2006 after payment of first instalment
	

	Interest @ 8%  for 6 months ( from October – 2006 to March 2007)
	

	Balance as on 1-4-2007
	

	Second Instalment paid in April, 2007
	

	Balance after payment of second instalment
	

	Interest @ 8% for 2007-08 from April – 2007 to October – 2007 ( assuming that sanction of interest is made in October 2007)
	

	Balance as on 1-11-2007
	

	Interest due for payment in October, 2007 after deducting the third instalment to be paid in 2008-09
 (Rs.21,431 – Rs.10,000)
	

	Balance amount as on 1-11-2007 after release of accrued interest
	

	Interest @ 8% for 2007-08 from 1-11-2007 to 31-3-2008
	

	Total amount to be paid in 2008-09
	


Note : Interest should not be calculated for the month of April, if the instalment due has been released in April of the respective financial year.

